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C. Simon Davidson 

Direct: 202.857.1715 



cdavid5on@mcguirewoods.com 



November 30, 2007 



Via E-Mail and U.S. Mail 
Scott B. Schreiber 
Arnold & Porter LLP 
555 Tweltth Street, N.W. 
Washington, D.C. 20004-1206 



Re: In re Fannie Mae Securities Utlaation, No. 1:04-cv--1639 (D.D,C.) 



Dear Scott: 

This letter responds to your letter dated November 15, 2007, and also follows up on our 
telephone call from Monday, November 19. 

As a general matter, during our call you stated that Deloitte may possess more than 50 million 
pages of documents that are responsive to KPMG's subpoena. In light of this volume of 
responsive documents, we reiterated that we are agreeable to narrowing the focus of Deloitte's 
production such that it is no more voluminous than is necessary while still preserving KPMG*s 
ability to obtain the documents it needs for its defense. 

Documents from the Files of Specific Emplovees 

During our call, you stated that you have now agreed to produce responsive documents from 
Deloitte employees who worked on the 2004 audit of Fannie Mae's restated financial 
statements, without first requiring KPMG to identify which employees It intends to depose. You 
requested that we identify a limited set of specific employees whose files Deloitte should search 
for responsive documents, and Deloitte will produce all responsive documents from the hard 
copy and electronic files of such employees. As we have previously stated, we believe that we 
are entitled to documents from the files all Deloitte employees who worked on the Restatement. 
However, to avoid delaying Deloitte's production any further, we have identified the following 
employees from whom we request Deloitte produce all responsive documents. We continue to 
review the documents that Deloitte has produced to date, and intend to supplement this list with 
additional names shortly. 

Alexander Baret 
Duncan Barks 
Carrie Cristinzio 
Al Hazard 
Taylor Limbert 
Scott Maker 
Sean Manley 
Chris Montielh 
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Kathleen O'Hare 
Armando Pimentel 
Scott Raso 
Craig Schubert 
Ann Thornton 

Oarrow Becker 
Carrie Bloomer 
Brandon Coleman 
Xihao Hu 
Tim Kersey 
Jonathan Kyriakakis 
Pinal Mazumdar 
Alex McElroy 
Brian Potsic 
Scott Sauer 
Phillip Snyman 

Will Bible 
Sherif Sakr 

Peter Brecknock 
JH Caldwell 
Jo Ann Chen 
Jeff Green 
Ellas Hebayeb 
Alex Kornfeld 
Sean Li 
Steve Votaw 

We could be agreeable to narrowing the scope of Deloitte's production further by specifically 
identifying the subject matters that we do not believe are relevant to this litigation for each 
employee and permitting Deloitte to withhold documents concerning such subject matters from 
its production Unfortunately, from the vague descriptions on the workstream that you provided, 
we are unable to determine whether it would be possible to limit Deloitte's production in this 
manner. However, if Deloitte provides further detail concerning the subject matters for which 
each employee was responsible, and the types of documents likely to be found in his or her 
files we may be able to narrow further the scope of Deloitte's production from these employees. 
In the alternative, we can represent that, to the extent that any documents in these employees' 
flies are related neither to the Fannie Mae Restatement, itself, nor to any of the accounting 
issues relating to the Restatement, KPMG is not interested in such documents at this time, but 
reserves its right to seek the documents in the future. 

Workpapers RefatinQ to the 2004 Audft Not fn the Fires of Sp ecific Employees 

During our call, you stated that Deloitte may possess responsive documents that are not located 
in the files of individual employees. For example, draft workpapers may exist in Deloitte's 
retention files. You stated that you believe that it is unnecessary for Deloitte to search and 
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produce documents from such sources because all of the documents in which KPMG would be 
interested should be contained within the files of specific employees. 

Again, we do not wish for Deloitte's production to be any more voluminous or burdensome than 
necessary. Therefore, we will consider your suggestion that, for the time being, Deloitte not 
search or produce draft workpapers relating to the 2004 audit from sources other than the files 
of specifically identified employees. However, we cannot agree to limit Deloitte's production in 
this manner on an ongoing basis without certain basic information regarding these sources of 
documents. Therefore, please describe in detail (1) the sources of responsive documents other 
than the files of individual employees; (2) the types of documents located in such sources and 
the authors; and (3) whether the documents located in such sources will also be found in the 
files of the individual employees on the work stream you provide. 

The OFHEO Engagement 

Based on your letter and our call, it is our understanding that Deloitte has searched the hard 
copy and electronic files of all Deloitte employees who worked on the OFHEO Engagement, and 
has produced all documents from the files of those employees that are responsive to KPMG's 
subpoena. Please let us know immediately if this is not the case. 

In addition, whereas Deloitte initially provided a copy of its OFHEO Index that had some entries 
redacted, on Monday, November 19, we received a clean version of that index, with no redacted 
entries. Per your request, on the attached index, we have highlighted, in blue, the additional 
documents that we would like Deloitte to produce. Given that the un-redacted entries appear to 
be neither non-responsive nor proprietary, we assume that Deloitte will produce all documents 
that we have requested, without regard to whether Deloitte had previously redacted entries 
concerning those documents. Please let us know immediately if this is not the case. 

Document Production Urgency 

Finally, we cannot stress strongly enough the importance of Deloitte gathehng and producing 
responsive documents as rapidly as possible. As you know, there are ongoing depositions in 
this matter, and KPMG cannot adequately prepare for many of those depositions without access 
to the documents KPMG has requested. Nonetheless, more than three months have passed 
since KPMG served its subpoena, and aside from a small volume of billing records, Deloitte has 
yet to produce any documents directly in response to KPMG's subpoena. We would greatly 
appreciate Deloitte's prompt production of documents. 

Please do not hesitate to contact me with any questions you may have. 

Sincerel^, 

1 




C. Simon Davidson 
Enclosure 
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